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Retirement Legislative Outcomes

Pension Protection Act Technical Corrections
401(k) Fee Disclosure
Energy/Commodities Speculation

Retirement Plan Relief for Midwestern Disaster Victims
Emergency Economic Stabilization Act




Retirement Plan Fee Regulations

DOL Regulations on Provider Disclosure to
Fiduciaries (ERISA Section 408(b)(2))

DOL Regulations on Participant Fee Disclosure




Other Regulatory Developments

Treasury/IRS

Department of Labor
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Plan Effects of Financial Crisis

Fuel on the Populism Fire
Critics See as “Proof” That 401(k) System Fails
New Focus on Shift of Risk to Participants

Resulting Heightened Attention to Investment Issues
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Plan Effects of Financial Crisis

Reevaluation of PPA Changes/Regulatory Outcomes
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Critique of Existing Tax Incentive Structure L

Greater Interest in Government Structures/Solutions
Heightened Focus on Executive Compensation
New Level of Voter Anxiety About Retirement Security
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Crisis-Driven Retirement Proposals

Minimum Required Distribution Reforms

Distribution Measurement Date
Waiver of Penalty Taxes

Penalty-Free Retirement Plan Distributions
Reduced Taxation of Retirement Plan Distributions

Outlook for Enactment
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2008 Election Outlook

SENATE — Ds Gain 6+ HOUSE — Ds Gain 15 to 20+
Republican Probable Losses: Republican Retirements, Etc.

Strong Democratic Recruiting

Democratic Pick-Ups Will Be in
Districts Bush/Cheney Won

Republican Possible Losses:

Democratic Seats at Risk: None

WHITE HOUSE — Leans Strongly Obama
Economic Crisis Switched Momentum to Obama
Obama Passed Test of Presidential Viability (1980 Reagan Parallel)
Debates Broke for Obama; Steady vs. Erratic; Palin a Net Negative
Key States — OH, CO, NV, FL, VA
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Three Possible Political Scenarios

Senate
54-55
Democrats

Senate
55-56
Democrats

Senate
57-58
Democrats

House
5-10 More
Democrats

House
10-20 More
Democrats

House
20+ More
Democrats
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Candidate Retirement Policy Agendas

Obama

McCalin

Repercussions of Differential Emphasis
Place of Retirement Policy in Overall Agenda
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Expanding Coverage

Context

Coverage Proposals
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Progressive Tax Incentives

Context

Policy Proposals

Outlook & Employer Plan Repercussions




Fee Regulation & Transparency

Context

Policy Proposals

Focus on IRA Rollover Situation

Outlook & Employer Plan Repercussions




Regulation of Investments

Context

Policy Proposals

Employer Stock

Commaodities
Hedge Funds/Private Equity

Outlook & Employer Plan Repercussions
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Enhancing Plan Equity

Context

Policy Proposals

Outlook & Employer Plan Repercussions
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Promotion of Default Systems

Context

Policy Proposals
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Focus on Retirement Income

Context

Outlook & Employer Plan Repercussions
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Takeaways: Playing Defense

Financial Crisis (and Democratic Control) Add to
Scrutiny of DC Plans

Strong Desire of Policymakers to Respond to VVoter
Retirement Anxiety

Government Oversight and Mandates Likely to Increase

Coverage, Tax Structure and Fee & Investment
Regulation Will Be Top Retirement Issues

New Retirement Tax Incentives Unlikely & Possible
Threats to Existing Incentives

Greater Than Usual Odds for “Big” Changes




Wrap-Up

Questions and Answers

Contact Information
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